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Business of Green: An appeal to slow down onbiofuel.

Last Friday an advisory panel to the EuropeanEnvironment Agency issued an
extraordinaryscientific opinion: The European Union should suspend its goal o
f having 10 percent oftransportation fuel made from biofuel by 2020.

The European Union's biofuel targets were increased and extended from 5.75
percent by 2010to 10 percent by 2020 just last year. Still, Europe's well-
meaning rush to biofuels, the scientistsconcluded, had produced a slew of ha
rmful ripple effects - from deforestation in SoutheastAsia to higher prices for
grains.

In a recommendation released last weekend, the 20-

member panel, made up of some ofEurope's most distinguished climate scien
tists, called the 10 percent target "overambitious"and an "experiment" whose
"unintended effects are difficult to predict and difficult to control.”

"The idea was that we felt we needed to slow down, to analyze the issue care
fully and thencome back at the problem," Laszlo Somlyody, the panel's chair
man and a professor at theBudapest University of Technology and Economics,
said in a telephone interview.

He said that part of the problem was that when it set the targets, the Europe
an Union wastrying desperately to solve the problem of rising transportation
emissions "in isolation,"without adequately studying the effects of other secto
rs like land use and food supply.

"The starting point was correct: I'm happy that the European Union took the
lead in cuttinggreenhouse gasses and we need to control traffic emissions," S
omlyody said.

"But the basicproblem is it thought of transport alone, without considering all
these other effects. And wedon't understand those very well yet."

The panel's advice is not binding and it is not clear whether the European Co
mmission will followthe recommendation.

It has become increasingly clear that the global pursuit of biofuels - encourag
ed by a rash oftargets and subsides in both Europe and the United States - h
as not produced the desiredeffect.

Investigations have shown, for example, rain forests and peat swamp are bei
ng cleared tomake way for biofuel plantations, a process that produces more
emissions than the biofuels cansave.

Equally concerning, land needed to produce food for people to eat is planted
with moreprofitable biofuel crops, and water is diverted from the drinking sup
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ply.

n Europe and the United States, food prices for items like pizza and bread ha
ve increasedsignificantly as grain stores shrink and wheat prices rise.

The price of wheat and rice are double those of a year ago, and corn is a thir
d higher, the UNFood and Agriculture Organization said this week.

"Food price inflation hits the poor hardest, as the share of food in their total
expenditures ismuch higher than that of wealthier populations," said Henri Jo
sserand of the Food andAgriculture Organization.

Biofuels are not, of course, the only reason for high food prices. Fuel to trans
port food is moreexpensive with oil more than $100 a barrel. There have bee
n unexpected droughts this year aswell.

Should we conclude that all biofuels are bad?

No. But motivated by the obvious problems now emerging, scientists have be
gun to take aharder look at their benefits.

For example, the European Environment Agency advisory panel suggests that
the best use ofplant biomass is not for transport fuel but to heat homes and
generate electricity. To beuseful for vehicles, plant matter must be distilled to
a fuel and often transported long distances.To heat a home, it can often be u
sed raw or with minimal processing, and moved just a shortdistance away.
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As a world-

famous business center and one of themost important securities markets in A
sia, Shanghaiboasts the best-

known seaport and a huge marketthat the world top 500 enterprises/entities

cannot ignore.
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Shanghai, as an international metropolis, will host the 2010 World Expo, thus
becoming thefirst host city among those in developing countries. The theme
of the World Expo—

City Makesa Better Life/A Better City, A Better Life. Shanghai, with a populati
on of 17 million people, willbe hosting the World Expo from May to October,
2010, which is expected to have the worldrecord of 70 million visitors.
Shanghai has planned a 30-

billion US dollar investment in the construction of its all-

roundinfrastructure. In order to ensure the smooth flow of its traffic during th
e World Expo,Shanghai will put more investment in the construction of its urb
an roads and subway system.In accordance with the relevant provisions of th
e World Expo, a lot of exhibition halls andconvention centers will be construct
ed all along the Huangpu River banks, including high-

techexhibition halls and convention centers.

The Shanghai municipal government is determined to avail itself of this oppor
tunity toconstantly improve the city life. Many important infrastructure will be
completed in 2010. Afterthe expo, most of the buildings will be transformed
into living, office or recreational facilities.
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